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Abstract

Observing the investment behavior of firms in different sectors of the economy
indicates the financialization phenomenon; A phenomenon in which characterized
primarily by the desire to earn more profit through financial markets rather than
through real economy, and secondly the increasing of financial payments to
shareholders and the banking system. The purpose of this research is to investigate
and answer the question of whether the phenomenon of financialization can affect
the return on assets of firms as an indicator of firms' growth. To answer this
question, FMOLS and DOLS panel data models were used to examine the effect of
firms' financialization behavior on their growth. The data include financial
information of 191 non-financial firms in 17 groups listed in Tehran Stock
Exchange during the period of 1379-1399. The findings of this study indicate that,
firstly, with the increase in financial payments, the growth of firms has increased,
and secondly, with an increase in financial income, their growth has declined.
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