2538 sabaml oy b el » 55l 5 slaOle s (6,188 51,18 550

0SS~

sbean ealanl glaolKy mhav 53 (5 S eenad S S gla e la 5 (SO it ool glaOle s 5 31
el 3latl a8 s laes s S sbar 5 Lol Il el S 5 (OIS wle e slaeds s 1,2
2SS sbas g eds Jl glaslil oo Slaabll 5 Sy Sl bl 4 e L5 o e ol 55 Ol g
13 5 A Ol KI5 e 133 353k Gasb 51 ) ¢ 5 Olas ol resdle S 5 sl
sl el gl 5 |y ol b ) ool w5 AsL IS S (galas sy 5 o 5o
ol Glaoly Il s 50 55 Olosi (NS o 5 6l syl ssle plols Jlisay aslllas ()
il ol g bl ol e s e bl plew Slizil 3 b 51 Lol e el Wl SInilsl ol 528
3550 Olplsbasl oo (o 5l #5550k el ys Jl ol e ssba s b Sk gl jaxls oy Jolss
el ol onlanal VYA g 5 BAYAD cpsys 3 oys b alale slaesls Sl sk opl (gl 5,8 513 oLl
Lol Js els 5 e sSinn 3 ¢ g e 5L 53 31 5 a0l g &S das e 0L sdeliwsay
SN E el S J el SRSty el axils le s 554 S 0Le laler Bl s 3 b

u\JLﬂ ..L‘b‘}?- Lﬁ-;b 09> 0> d)lﬂ)) rSCAMbgdq-)l}.-

3l 6L¢ol_<.‘__, ‘dJLA Ol cslaalil 5 31l Cf Ol g 3] Cf (A slaols

C22,E22, G11 JEL (giuaib



4o e

355 53 Oblasladl o mamr B35 SO S o SlaysiS 3 5ol 5 03 5kl s Jler s a5l e
S IS e Ol aed ol 3 (B 5l o8s30 s g g Ll a3l (la it e ol Ol U
Sl ol 8 35 o ol 5 dms o 13 S0 o ) bt 5 s e slacad Gyl 55 sy
G—b (Orcutt, 1950; Goldstein and Khan, 1985, Obstfeld, 2002) LS .5 & 505 40 S 3l (ot 5 A=l VIS
53 JLl by 5 o 31 5 Latba s 8l o Ol s Slacagd Sasl S 55 it oS
VoS swl 5 uSLOVAA) Vwge b g a S o Oladllas 5 b 3 i oS s ol 5,10 54 5 G)Bu
3 E 5 VL slaola s o8 wsls 0l Slalllan () 5 ol 0ld AT ol s ool (V4AD) Y55 5 355 5 (V4AQ)
e BLI 53 VS sl glaine Ko 3L Ole s b sl (50 glapllss o

AiS e Ol a5 Sl QU 5L 4 by o gl s ol 5 ade OlulialS 5 ollaslaml s oo
0 iS5l oLy S e st 5 o ST 2l e (s L sbar el i (BT il Gl g sleoba s
Dol s 55i8 S U oS ol Cllae ol 5 sl OIS0 555 o )lal o Al Sl psls 2alS 5,50 s
Slag b Glm a6l b Gt mle 5 0k L e ol IS dal ot LS S e Iy 35
S agse Slsle o5l s gladla s DT Jile 53 355 o)lsl o dls 03,8 S 5 ($5Lw0) 30
S Glag s s 55e 55 OIS sl 055 delite gl ) 62k mlie 5 Oboj b ol o) e pimes
(Dekle and Ryoo, J=S 4y 58 ¢ e in jllie S 3 ) T LS Ol = = 53 5 550 s Sdlss &b
2002)

22 S el S Jalse 5l it cpl GbOle s eisar 5 (20 3l 5 45 5 S 0 5Lal L s
Shesslasl ;o s LS sens slab 30 5 ol ale s lasisy sl 5 slaiear 3latl GlaolSy o
535t Jle Loyl s Slaabll 5 Shan, (il 4 oie Ll o wiite ol Ol ol Jbo ol Lo
L &80 e o gl b o (I8 gl jun o glacdlad 5o ISl 4wl 0015 G5 sl
23k Ghgdses slal |y SIS s (slad (glakanly lac e o8 b ol e 5 edilsy By,

3lasl glaol S lls 5 (A Olpee Ll slaslsl 5 3 S a5k b 5l 50 # 5 Oless el e sdle
Sn el 5ol a3 oo 53 a5 Lol sl 1y ol b Sl G5l aad £y 5a 5 05 IS S|
oL SLS s Loyl 3 s 5 0,8 el S OISl slaelsn gl sl s 5 ol
ssdi fhe o el b 5 b 3 5008 Bloudas

e ol 50l 3 Ol OIS o2 5 (685 sl S 53l ol Jisay bl aallas olad ol

ST Ol s ol L Keir SV a0 an a5 L Bl el s ol 58S (galatl slaolKs

' Mussa
Y. Baxter and Stockman

¥ Flood and Rose



5 il 53 S e g5 Sl IS wle e Sl el 5l g5 SOl s s
35S 3 sl s el sladle b aslal SIS 55

0 Fm Ol sbadaly 4 by e (gl Slosl a3 S 5 sl sl S dlis sl
el bl 5 5e 3 03 SCAT Bl o3 iy 53 355 e 4l ey o el 5 (o3l sla ane
e = 3l s Ol s S oLl 6l 8 S g i 3 s e 411 Ol ) slal s e
5 S s ol i 53 s e me Ol slal s sl laely Il sl 5 (ol aila
Al g Sl b oo 55 S amt (SLL S s Salgss

Eada Slosl

5 OIS il bl glaas s 51 Soay Ls o absslys bsiu 51 e 50 Fr ol Ll
Solas glaay s Jhlisl Corse 5ol 5 5 S o PSSy o0 S ases 53 ol el OUlsslas|
53 OIS sLabl dalsd (Jl- Il (Ether, 1973) das o 2alS |y Jdlops ool 51 56 Bl S sk 5 el
39dome 5 lslime L codnbom] 51 Kdkiins (slode o (gl Sy ol gos sl 551 53 Olas S6T s, 5
ea o (Y+++) ¥, (Greenaway and Kneller, 2007; Byrne, et al, 2008) v l3Lxs L;)lﬂ Llda 4ol b5
At oDl JB Ol (sl s 501 5 g0l s 5l AL DTS 3 4l s am ol

il L iz (53l razr 53 G55 3l (AU Ll e (i 4 e S AST w3 ol 3 (ol Dlallas
Sladls ol o Sileimar 5 035 Ssline aslasil 5 b jio daelS Ol 53 (8315 50 &5 Ol SBT3
ST (Byrne, et. al, 2008) <olalllas 5 e ol yedle s e lae o s chas 2wl 4 e Wl
A i 5o F 5 s Oluys LT (Broda and Romalis, 2011) olallas 51 s 5 0 55 5 emsl 3 Fr ol
5> Ladba g e S1a8 58 o5Lal dils a ol 3 355 0 o gl L3 plel sl Botas &8 ol o 4 S
Sl - Sae bl y s (Clark, et al, 2004) J5slize SGAKG b oo sgte Bl 31 pasl ) EF s i 3 E
(i 5 ol 35l Glag 5 el Ol s gla el losl s &S Sl S o ail asll gl wsls
3 s laws ol anils S )| i ) el s (9050 B 5 Lol eslizad LSS
5 dwis s slas S e olallas iy aS aal s cul 4 Kl e (@Blie il oS S e Ol Slllas
Slalllae ol sl Hla) s 5 plin axe S clw S, 5iS pl o Jl glaslsl a5 Lol S aze ablans 5
(Grier and  Jiles S jasete anw Sl slaypiS o3 1y Ssles a3l 31 & Oluss 3l g 5 16 e 6T
.Smallwood, 2007)

S Lol S o oy SUT ol S e sl i (slaiie 2 5l 5 slaOlu s 45 ol 3 e e
SOl Ol OIS A Lewdly ol 53 Ol b edd Oy il Caad 53 45 £5,50kes 35 alot 555550
i 350 4 e el s el mhane 53 Olursi ol cizmes w303 1) Sl 51 36 e 5 oKy
b abls Ol 5o ad g llaS pds 2 5055 5 5eb bs e Slosl 55 (gdoder o8is o5 Gl S w258 glaslisl 5
s 1S 5 5 Sy slaa

F. Rose



Bl LT J gy Pl G STl J gy e (A 355 pde S5 g0 53 ik oS el
o dals £ S_a U 0 (V489) 0S5 S bovs 55 alies ol 358 o (IS wle o 55 [ Sadr a8 Csls
Glasl s s (asls wle e 5L O35 ol e Wsa 45 5505 o,Lal e glacS 3 &yl 5 Conetl 5 Sl 02
S gn J i ool ialS a5 ol 5 s 53 (Bernanke-Gertler, 1989) Aol o 5 42 54 oSy Cins Lo
G e o ge odiy cpl bl g3 o AL B, Sl Olsea a5 Ao o 3 g | oS 3l slaalSy Jbs
5 s J o ol gla s oS (gl S 050 e oalal o8 (g3l sl Al 5 s Llls e s
S5s S315 pae 53 l o e e I G500 SRR s e 5 el sl U e 0T la o
By sl imsan (20 gl (S b s cnll s e sk (Al s 8 Olgea O 516 ol
o o dd o LAl oy 5 B, i eS s e Ol (YY) VOl sS 5 IS

L ool Sl 2t @tt_-w%\ Wl S A el Jbo el JUS 3 G b 15l #5 Ol o 5l
5 F 5 Sl ol resdle das plasl Laolu g ol 51 68 shr ln L plaaysa L oSy 5 das e a8
)Jr_wh_ub;u il s e Wl e A LIl Ll s 5 s s oy o S (U i) 2elS)
S W55 5 303 ekiS sl oL S ladal sy e 31 31 5 s Ol Jbmcplly 2555 sl S
S ol sl 5 3 alies 05550 3 5msa Wsay 50 &5 0l Wb s e 513 30 o 1, o8 e
5> o i ;818 555 0 Ol 3 s nll s a l 3 6 o e oz b 350 o 15 2o 5o
slaslwasl 53 Jle S5L Ygens 45 ol s opl kS st 1y 1l Kl e el anbanw 5 oslassl
el a3l L) 528l 53 wle e 5L 5 308 13 (Slanw s ol s 3 axw Sl

Lvge 5 ol gladel s b slay 528 53 a8 S o i 1y o 15k L3 ol (Y0Y) Qe s 5 )5
slacilas 5 goluel lacus sl sloul 5 sl Jpm laly 6,5 55 5 30 5 035 ealics LB
5 coml 5 Boste s b slas 528 Il bbb L3 el Bt 3 opl s> ol el Sl
ol aS a0l anST OUT ol pesdle ol 3555 5 G, slaast o 5 OIS slaasdl gla e 5 Ol gy Lol
K g o edalie cablianu g Jbo a5l L gla, 5iS 535555 5 Gy gbeas

i L o o ol sl gl Ll (olasl glaol&n 5 ol 528 53 i Ol S S 0kes
S5 3 oLy 23S ey oA Iy i) A s S e 18 sl ey 5 e o Lol
oLy ST Sl i 3 eyl n s sa Vv esligs Stls il s 5 s e 13 LT s ) 5 sl ey

)‘)L_: g.SJ._.:MJM&JJ‘)AJJ}J;@)‘}]’;EML;To)jbjb QTJ»:)}S > rbu‘ 6)\.).?4.&[.&;« v\.}‘j:\}

8 Krugman

*. Bernanke-Gertler

V. Bleakley and Cowan

A Marshal-Lerner Condition
%, Tornell and Westerman

" Repayment Problem



s 3L ol 51 (5 il e GLS1 5,1 55 Ol obew b iy (ool el S Sles copl posdle 35 oo
WJam Sl Sals |y css Slslo 1L a5l Ails jad 5 5s Laleid o Jg plal 5 6,8 53
A L Ll 5 i sty ol e 3 2ty oS sl (slaalS das oo (I35 (65 5 3 (slaey 3
s Sl (8l (5 50LS) ol slaky po Sty 4 e 5 S e sslinal sl b w5l sk
4 alael Ky Jle gl JS5sba 5 Jlo el 300 55 0lags 31 S 015 o e oll () 1 (Meelitz, 2003)
(Deardorff, 2000; Berman and Berthou, 2005) <! LAaK;..: j.“.l...q 3l e (L oS ysls

305 Sod SOl e b Lol So a5 5 6,5 25 b b (golel slacussdows 325 S5 (65
Lo S Ol pl 5l i oS 650k dias o 15 30 o | o8y (i ladl o 5 S e 3 sdes
S g Ol Bl (s gy A5 R Sl e 055 (2l J ey gl Ay S 5 4 08
U 5L sl Jas ool Ools plamil w536 ST o Ll a5l sl sl 5L 51 el o8 558 e sl Vioas,
olel glacussioms Loy ool g 585 5l i &5 el sl p opl b 2,8 e 013 PR ENCIES SRR NS
i oa asl 5 53 818 e 6,585 e el OISCEe 4 et ) F 5 SRl s 4l e
Cd by Stk Ao ol Rl sl andls s s golael bacussdoe o 5 (30l S 2R
3,8 o 3 b e 5538 sl IS mlaw cal by s esls 13 50 i 1 o (58 2 5

Sl Shlzsl glaac 3 Lel&s Jbe u*“L' S ol Jblsk s 3enp Jole 3 & slaola s § o )3
ms e ol e B o LTy 8 el s s iy B3 Sl s 5 LT 035 0
53 15 S sS Jamme a5 3 dal o 3R (ool slaely 3 Shee 5 L oD L3 ol o
ol dal Sl sl

Ol slasl s Jlo el Ll Y

L slasl 5l Gis al S o sbml s Jlo o 53 a5 o gt 5 ilisie Ol nad L adliann 55 gl 508
il (Sl 35S ann s 5 A Al e e a3 a3 e ses ol 5 o3l L (2l L s
Ol a Cows 555 (g3laBl ann gl g Ld ) e 55 Lay 208 ul bl S das e 0L g8 adlana
Guslgs sl a5 8 Sy V) Jbo slaggssl s LB s coldlal pl 5l lodas is &S WLlos ilises Lo
i 48 Sl ol Sl Calgn ok plonil e (slae 3 STIL 5 daea gl b il LY 4 8 e
Aled I 5 e Sy Jl 0 b cnlite 505 5Ly olasl Jbe

5o bale sl e 45 Sl s, g5y oS (5 pdyilanil 1 s pl Ol aler 3l e 5l (sla, 43S s
e el s 5l Bl s Jlo Ll gt Sl 0k 5538 (galaml la iy il s ilie SIS
0332 3l 5 S doee ey (S e baslie 5o ol iz ol Glosl e e S5l 48 s e OLLS O]
S SLie Bl Sos g Sl s Aies il 5 adsl Sl 535S e 53 3 g se Slsle Glsl 5 Lajlnl
OLSGal suasolis el opl & Wlassly HLasl s Sise Jaw g Bies o oDl OE! (6350 51 e 0l e

el 3ns s lasle s il olS 5 g Sl o e i a5 Jlo Il ol ) s e eslind

" Financial Innovation



YAV (S 1)

A Cal ol el 03 s Jsa sf Solate e LTl 5l okt w5 il 8 6 bl
SSza s Ol slasl s (s (6 3l Liley B eslizal Oy Jbo pllas 358 b b Sl ade
3Bl glac Il (g |y 555 Glaale o ool 3l o syls 359 5588 Jle rUéJ;:L.a;Bl)l:a'-L,u);«S
L s oS lie Gyl ol sladle s g oS gl S e s o oS > ¢ Sabauls 5 JVs aile gl se 8
Llas Sl 5 a5 0550 S ko Sy 5 Sl e

Gl oy 2 58 S35 50l F 5 5 e 5 SOl s VL Sy 508 Je ol s 5l (S Glatle
S8 el S Je Gl lnl JLinl 53 0 e 3,50 Glat oS Sy 313 4 a3l aBls 358 s e &S
5 b sl et sl 5 GLLS EalS 53 Wl e e e Rl OB S I ey sl ) LS
Al Al ol san T O das Lol a8 555 oo Soel punSTl s il andls alul 255058 Glaale
Sl e 5l ebae i Sos (o 15 S a e b andls aBls ke a5l 45 o5l 03 5 Blosl o
L Jte oy b S 4 S o Sl [0S ey sl i 5o by ol cdlise Hgel s &S
OYAV (S e )

b 0L sl Bl s 3 e ddat iy oS e Jb ol e a b e s, (V) plad Hlsgad 3
3 3 baat 5l o b 51 Jbe el e s 3 5 4 Jbo el e sl s 03l QLIS VYV ITA gladls
3,5 5Ll Ol m ol ped ol el ol o SIS SWlae 5 5o 83,50 G b 5l b el e 5 a3l
LS 55550 53 Jls 5uals e a8 las Sany sl i 03550 ¢ Jbo (b e ol S e oS
U e Saiia Ol sl slwasl s WV YAL ladle b Ol g Slslgy Glosl ey s o3 eddas ol
ol o3 gy e sl (S S Ll 5 ol gl

WY AYAL ladle b lsle Glsl wss 5 el ply glaeS 2 Jbo cwel sy (1) ol Sl el

30000
25000
20000
15000
10000
5000

O T T T 1 \7;\ \7 1 T T T T T T T T T T T

O AN AL ABAXABAC A ARB A 8 N 6 o D o0 A D O
S A DR R

LI CICENCN
P ]

o5 Slalos 5 Olol Dl (6 sgar 550 L glo o1 tmie

(L)) o 5 F 5 g":‘iJLQ 5 (b 55kke) plew SDlan 555 pla)@ e Ly (V) osled s g o
23 rie 33 ol Ay o sd e aamSle a5 S 0kes Lol ols SILIVYAY S0 B BIAYAD 58 5550 b
SMelre 550 ol om0t sls Dl 5 ol 035 Sasles ol glaols o o550 5 | gladle b
el o3l 513 3 o | Ol sl asle 3L 55 ple

JL@LE‘)J&J)S) py“ j@“fﬁwwwdkﬁ) JL))‘ v\iu\nl‘ J&S))J‘)\)L)Jﬁ‘ QY)?J cw‘ja‘jw



A8 ol gl e3ls 13 (sl L 3550 1) S s Laoes dal i ol e BT Lo a5 el 5508
el 0dd oS 136 (gnlanl sy Jlo el 55 wle e SI50
b (D) o 8 50 5 w80 5 (Dl 3olke) plem S¥elae (3500 w80 ke g, (Y) oslacd s el

\VQVJ‘%.J@,&U\YI/\O g.ﬁ.sjjj'é°.)jb

T (Ul Uk el SMalas 50l (AL a8 3l S

160000
140000
120000
100000
80000 |
60000 '
40000 l
20000 -
0

138501 5
138507
138601
138607
138701
138707
138801
138807
138901
138907
139001
139007
139101
139107
139201
139207
139301

o5 Sl 5 U1l Sl (g see 55 0 L e B8 e

Laol Sy ksl Slsy 5 3L G Sl slasl G 5s g s alo L a8 &S5 S lesl Ol o S sboa
S NS Uy iyt llad 55 5038 gl o el slinen 1 Sl pe mlie 0150 ey
gl ax g

SR e Y

3y Ol sl s 3y ge sLasl Sy Jlo bS50l 55 Ol s 51 ol ok e o ol 3
e OF 53 S ol o aslind (Sl (583 S 515 ol (1 28 U3 il s
ol 0 55 Solea el Ol Slale Sl e adsl DL L3 plew Sl (3551 dalee (o108 Lo s
S el Gl s b 5353 Jbo el a5l 5L 3 el Bl s b s 5l ol Jle el &S
sl oS b § Lad s

sl ah 8 Lays 5 Sy soias 4S ol (VAR) (5515 bsam S 505 (5581 G S alials ) 50 (5 S
!

Q)

Zi=A+AZ  +AZ ,+. +AZ e

Wl ey 3550 JAe 55 A 5 sl o 55 Ot 5 305, 5 50505 gls e 5 gl B 0T 5 S
DS sl slasize 5 alo o L e ¢ Jbo (s s 3ems 0l sla ite S (slas gomn Jals 20 s
S o LS el ead Lt o SIS0 (Ul 35bke) plem cdlabee 3550 I8 Jalis s e cpl .l
2 S 5 (D 35Lke) Ji e o0 (o 8 S50 500 35 080 (g O akes) b adslis plgnn
i Sl o 4y SOL s 4 g0 o2 S



Ol 5 Laosls ¥

50l Ll Glsl pwysm Olesle Jao g ansl,Lisl Sledbl 51 2su opl 53 eslizulsy e slaesls 5 Sledb
st JIYAD 35555 51 5 alale & poas baosls ol il =l s Ol Dl (5 pgor (55 0 S
el ol 1,1 (0= 0) s s il gl w5 S s Lol sled ity a5 45 dizees YYAY

5225 go Lol L oSl s 33 o5l asSS dr a b Lnesls 3550 53 R nl ey st
5 Ales 55 a5y gm sLasl 3 5 ge Sr S el 5 Wlan S 515 L3l 5,50 O Jsle Sl s
el S ok (55 Sl o3 I s le 5 e sl e el oS el a5
i 88 s Jl el sl e e s 558 o Gl el Bl (253 Gk 51 LS deelS JUs
5Ol sy S 5 sesls st S S Sl eslinal Ol (bl & Olass e p 5 el
ol 4 S 55 S5k IS (gl oS cnleciline dlad glaes S 5 mlio 51 Vb 681 8 S s slra
Slosl = 53 dlsd Glaol Sy (sl sl s Ol o5Ls ol e Sledlbl Ol Wsa o)l ool
Ol bl 53 s il oo 5 (slaalsl5 31 alis 5 5m5 5550 3 o5l 4 3B anlllas pl 01,6 Jlsle:

Nusvewe)

Sl ize oy gbag Ul cnd gl Ay )y 58 4l S Vol e il 40 aSST 51 2
U‘:’)J‘ r.;'_v)@ LSLAN‘&SMJL;A ol (\)GJLQ.\.:J J)J&;)b on'::Ajb\ c;t.; chw‘ u.:‘fb)ﬁi:w dj-‘)T S 9 9o
)J&MQ@QW@&W&QJAJ{MJCL@»dbp@wb)‘w&)@cr%&:}mw
.JJ,S.BJQ\)_';O_Qb.X)UA_.i.UJﬁjﬂwju%b})wuuchujzLaﬂésﬂzﬁ.@jobﬁuucﬁw
368 Sl LK b s DL 51 E 5 w8 5 el 5L e el (KT (e el e sDle
LSLAWWJ—ABSJL—.’.)J‘)}—M«—’J‘JA”w|°MLu§ﬁ§&W‘JbJJL}deﬁW&J@W

JJ;Q;A‘)‘J_; .LS:L? J)jﬂ L;L;LJ('A LSLAJ:'}) cwb Cﬁ“‘)b OJL!L:M‘J‘)}A

alpan S8 S5 gl s (V) ol Jsir

gl 5 Sl alis o el I e
o33 0 Lol
Lo, L L,y ok | Ll O
L)
Cves ~ 1 Zes - ! S &
ol 5alas
_v/f5 —| -v/a - P ool o)
_y/$5 ~ | —s50 o I 2 I P IRUN
RAN — | —fNA - F NRICPEIY
elew aole ilads




_Y/¥5 I RPN - ER 3 P S
_ -V /A¥ ~ | -vaa| DER) o sk
v res _] Zvrea 1M s e
_ VAt | -ypa| DMV
_ ~1/40 ~ | —sny | P2
_ YA -1 Ol s o o
(s 4 (o0 g2
e 4 (Sb

LS:_&LJ(._A sacisla, 5 b sl g ol js eslatalsyse gbs pite o Jolad daly sl odld s aalsl s
28 Ol bl o se (V840 VYO sile gy iliny G b S5l BSOS sllax 6585 5 (8 sk
sls dalj/Tngbﬂ T Prr Pt &.,x_..vf) ngfjl).a La pite s A 488y 3l 5590 5 LAl 5 Ll
gl Al iy S e o o bl ol JBlam a8 el o e3linad VY 55150 el & ga3T Sl sk opl (gl 5

uﬁxﬁ&ﬁjquu\rﬁ6&):){):?@;\&)})&))6&)@:};—) :)J.»);Jg“lg@%f):.wh,\.&

Wl 0 Sl N FolB s i3l gy 355 O (558 5l ph bl bl 4S5 S S 0L
L;LAWWL;:_;L.’\V_A :\_]mb )l—@}.. Jj}} \Oo}:{) )‘.LEA fs‘.k} a)LﬂT c(Y)OJLQ.w d}J? QL‘-‘«W‘ wl.wb.v
wwuvﬁéu)uﬁj\yu@u.;,uL;;;L,;\(,A@.b);MJL:MU\UL‘UJ;S&JL@;%\);?,A

anililen Sl 3lad e 6l Fesbel ek e ST O gas] = (1) ol Jsdr

| Sl St oLl
Sl ol H1
°}.’J
J.ibt_;.a ﬁb@
| | S5
0> e 0 e ;
J.l.}u,a ﬁ.}LiA > 40@‘
o yLl oolel | 3loylel | Sl >
°}3J )U.E,«
Loy Loy

HO

'Y Johansen

" Schwartz

'* No Deterministic Trend

e Max-Eigenvalue Statistic

"* Trace Statistic



Ye/4% | Y4/2Y VeY/AD | YYY/VE r=1 r>1 | r=0
Y¥/AY | Y4/4) VE/AY | A0/ Y r=2 r>2 | r<l
YA/QQ | YA/PA OY/*A | OO/YY r=3 r>3 | r<2
YY/YA | YV YONA | YP/00 r=4 r>4 | r<3
YO/AQ | VYOV AEVA TR IR VAYA r=5 r>5 | r<4

A% | VIVA a/\ ¢ V/VA r=6 r>6 | r<5

JETC mb\r.a BIEgTa le.hdj.a‘ﬂ H1 5 HO (O
i 1B Ll ol 5 0055 B Lol Sledbl &5y o s 35 oddciy a5 B s 0 gla s Lo ST )
L}_:BJM)‘}.}Q.AMASJ.’\aJ;bJ‘ (Y"Y) Wur:’}d‘f'“i sl C)‘y L@j ;ﬁlﬂjd_uggww aw
SSs Solsan gt s anilles Gl 53 LL acos i nl a8 ol oY Cuspdoe 12 ail s
('—J)Bw}bq\ﬂﬁ@ﬁhw})@@‘e@wdwuﬂjbW‘J\Jfﬁfquburb)lﬁ;
5 lediel Cownds Sdadiy ol ;s o ot Glacus s 4 a5 b Jde (sla el L ML (gla sl L 5

(YI) o)La_.i JJJ\_>- BE) oJATC,WJJM. @L:.s le s QJAJT (LR OJLAT )‘ eslaul L’ U‘M J= )‘ &u L;LAC,%J}W

Lleds A
QMDJJ\N V.'.'...M.:.w L;;“ZL;‘V_A &LAL}.;M (Y‘) o)l.g..i g_jj.l}
Dt Mt ERt Ft Pt It J-;’-'l*’
o/ee) —/VY¥ /Y'Y —+/A¥
’ \ Cvi
(/eeY) | (/00) (+/YV) (+/\V)
VARt /Y —-+/V4 —+ /Y
\ \ CVv2
CVE) SN B CYAL SN RN CYELY) (+/+%)

sl a3 ol S slre Ll lide Tl 5 s g e BB s

o5y Slaasly e

e b gy 5 ol o i it DL A 555 n alisde (F) o)l Jsr 53 stdelll s b
O3k o3 plew G2 b 3l el Jbe ool 5 el 3 S le w51 (sleduled Ol oy plem Oalae 255
el e s a8 3L 53 5 FF o s B 593 G 3l s uﬁi@‘& Say s Jb
S sl allansy e b5 Jpb 55 oS ol Sl SSLLes Cllae ol 5 350 s sl e 5L s e
34l 5L L3 Sl sl eilr G Olgea S cpl 53 ISl JS5sbas 5 ol glagl
el 03 g2 ke ol g B a

Bl el Gas 5l (ol Olyeay IS (Sl & (S i @0 (oot (5o (A S e (et

" Pesaran and Shin



Sl Ol e az o 48 255 e sl e 5500 ale o S50 53 ples alas 255 Ly b e S
DB 3 SYslos ez Jl5l 4 e Sllael Gl L 2l slaBl G o st i 4 aly ol
sstedn o par s 4 el paad Sllel Do Sl 4S5 5 S oLl L Sy sl b
3ol o e e BN 0o sS4 5 Lol e sdle el bl b e s 1L 5o (1S e
Ol o ol SMalas (250 it b (S a0 (SOU s &0 0 goad iy 8y Cond 5 oy o L15L
Sl e ol LS S oS 5 S o)Ll 550 o ) Dland SIL 5 wle s DL 005 il 4 K L
oGS ar g S (Sl e sl gLl Sl 5s dles S ae Ol sliasl s OIS &S
Llazils alo S0 53 (1S le s

53 el Cad S el e e 2 ol il Sl Ko g;;urﬁ Sl s Gl ol aw aslsl s
islo o S50 53 plew Edabee S35 e e BLEST ety 3 o s e 0LES gl 358 2l el e L
213 55y ple Cad S el e b 301 e 08 DL D3 0l 250 plem SR B Dlabs sluas
Wl o gSas plo Sad IS a5 d g en it G DLz Rl

Sty aS Col sl enls QLS Olibsl (glast L @ 4 5 L swass gladasd (gla STy (YY) o led Sl gad s
Lo e b 5o slme Sl SO L ol (S5 088 ks 4 a5 b plew clelee 2550 02 )80 i
ol 48 e e 0L ol ad el S plem Sbae 5501 ke glalad STy o skl Cowdds
DL e S aS cnl sl S 3l 55 S pd a ke opl 2S5 3 S 3l kle o 3L (s 53 S 5
o S0l 5 Bl ol s 3 h o S5kl S LIS e b (6L) 0353 03 (Ss 5 3513 e
5035 ol Ol oml ool (S oS 555l e 3 gm s plew Sk s L 2t o 55 Uy bsi 5 3
Al 5L 53 ple SBalas (5551 a5l ¢ Ol S8 015 e ke ol OT WL S
ol et Sliebll 5 Sy Lglo e 5L 53 3 5o loal&y > Jlo el 258 o sl s ) 5 215 e
el OBl 351 eane slalad STy copl e sdle 3,108 lray ely il 1y e LT 5 AL
2 Ll dls s Sae l bS 5l a5 48 s o 0L 55 Jbe Gos e Lo 5 Uy o 030l S5
Lo pite e o33ty (SlacS 5w plewr dalee 251 it 2ST5 (7 oslacd s el



Response to Cholesky One S.D. Innovations + 2 S.E.

Response of I'to P Response of Ito ER
3 3
24 2
14/ 1
0 0o
-1 1
-2 T T T T T T T T -2 T T T T T T T T
2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Response of [to M Response of Ito D
3 3
24 2
A4 14
0 — oy —-—--------—-—- 0
-1 1
-2 T T T T T T T T -2 T T T T T T T T
2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10

o5 slaasl ae

il laslgiin 5 (¢S4t F

5 Sl lnes gl shiens (goliaml (Glaols prlans 53 (5 S paenas 2 SHS S (gla iz 51 S
ol Lol g esisar 5 sl ) g esslasl s IS senS sLab g MSHsba 5 Wl Jbo ol 6
S 5ol s 5 5 Ol s OIS a5 6k sllS sl b Jlisey SRassy ol Sl gite
L ite oo Slased 8 amimnsliandl Gla sS1 Cmolr 53 Al e olad ol 0 588 (golatl gLl
ol e e LBl ol 31 JUs el o3 sk a5 ale Sk sla el o alas i S e s |,
o0 a3 b aslale SLedbl 5 baesls 31 ghie onl gl 3,8 S13 obssla,ee Of glaoles 5 ot
30l Ol (6 g (35 0 SOL ool il 3 oledbl -l aS ol ol eslanal VYAY 50 5 U ITAQ
Aok 2l el laly Glosl s Ol

oo 3l 53 plems Meline 23l pite b oy 18 L 53 501 55 L (e S BLST S 0l DL s
alo o 51U U3 plew o Guob 31 T Jbe a5 ol (5108 b o (sl slotulas Ol seay Slale Gl
3 53 s els o8 ol odd sl 55 ol Sl 5 ite s edBnsls Sad el pesdle 3ls s
sk p-y St ol 0 s 6l (ole) 0555 03 (S 555 axlge i AST5 L als o

333 L =) b Glaao 5 OS5 o 0 5o o Jdoisa o 5 edldcnS il a5 L el Gl
Shl el falew Glato 5 5 dzan ol hass Sl b S aS (Lot sulew laas 8 Olge b s
S

oo ol glaas 5 50

O S5l s edisl (sla U Bl 5l 5 4l plew Coad U penis alaily Gl 5 St -
53 0L Ja Slolas pulal opl s SIS G 48 ol (9300 VS 2 i s (golanl gleelSy (55



S ANl WOl ol 28 sl

o33 (5 il Ao s3 O gmen lisn Jal g a5 035 OLSG iln ool 55 555 il ol 36 -
i ) Sl LY o 5 Y eddoled Coad 4 3,1 a5l slse Ao (55l Dbt 5 LY S ysls
s edd A au s (R Co ge g Sl 31 F 5 SRl S sba Lol sl St (S5 Syl WY
) G s Rl el S 155 ol el S Ol slal i sl ey 5 Ll 0 S0 (g e
S U s ) plew sl o asiay s (S ] &S Bl (2aS O 35 slrlia 5 &S e Ol e
e L 3l g 0 Ol it UT 2l slians Gl glaaals 2 358 o o 5 e olad (nl i o0
S5 e e Oblas au g (loe 5 mlem slaate

ele olw Slado 5 7Y

=35 5 ol o1 glasla )l 3 5l eslinad O s 8 Wyls ol ol 53 550 glacSKan; e gl Lol -
3ol Ol sbaBl (o Lol 5 s el DUl Blie 3 b Clablons (gl (B8 dom (S5l 5
D35S 53 ey JSis 3y 51 STHIL S e S e (0 s s 0Bl s 53 58 4 Sl slaelSy
(o) mesdle 3l s s ol et b ST glasls )l 3 5l eslinad b 03 SOAS s, i g 0l 5 ois Jled
B R IS PN W SUNCI SN M) SR S Y IO PPV PN KV J0| P NS LCHIE SHI SR
el o3 S 3 gdme a5V b Sy iy Sl

S8 Lol i ol s o cdas A 1 ol 5L ST Cands 4 by e Slebll 48 ol Bl a Ll ool 5o
Jos Cobls Ols 0L 5 12l BB e Sl 0L 31 las 5 o b 5165 0 SSL 5 Sss sl Sl S
S imys gl B S o S el 4 s0sled Sledbl SLasl . aalS o 5150 cpl 53 Ola g 51 (Soligas &
5 5 3 (STBL S UKt s s Bl axdls ) 55 sl S sladlaz) 5 ST Cans s )
LS o SaS @,@Uui Sl 4 g b as el (6 Ks ol bS5kl Sl eslizad (gl Lol Sl ol
30l 2 a5 5l sl o aS ol SlaelS Gl F 5 e 3 wle e 5L S 9S 4BUES (p S -
Sool Sla Al 5 e olls daes sdos S el &S il pl sasolis o0 ozl s p Ll
303 el (G301 s Sl G 301 oA 45 (3010 53 el cpl &S LS S e e SO S 5
A Sl sl e Y 63 3 g o Lol g sb e (pl S s e e B L (Sl (25
el 53 S 5 (58 Slas lllad ametpn 5 pd e Oljlaplens (s (p s 0 5 g 5 3505 S5 (30
das alS ) el Wl e S L5

oL 6 S s 5 5l L s Sl S sl cudly cal o sLal sazme s dalllee ol Slaal 5 35l
Sl el 00 g & SLLe S8 e ) A i L cwlae il clw G b 1AL, A5
S o dsle slaag 3o [2alS G b 5l S L 55 5 (o5lal slacly

" Hedge

"% Natural Hedging



la

S g

Qmw‘e.lﬁiw%ﬁ)dj.k})}\.@jc‘fdw|@ﬁj&bﬁui\‘)b cbwﬂ\sjjﬁéuﬂﬂ%ﬁ

fa B Sl B
J,:}.:A
55
S
Il oo 65 2 S plewr Salns 2551 o580 |
Slsl s Ol 5 01! PPN
O bl
Il o0 S5 2 S plow T 2 li (xS o
bl o Olesbw 5 01
O bl
el (S50 5 0 S sdialsbn plew a8 |
Shsl o 0ol 5 0l (e O 5kee)
OLe Llsle:
Il o0 S5 2 S sonE L 5 e g
ol
Ml oo 5 0 S (L) sobhe) sy oo &)@ M
ol
Ol SO 555 0 SSL © eyt i AL e | D

ol !

N e 4y (SO s




Gl.;.a

s

Ol ol (S5 580 655 2 S

Ol Llle sl e s

O o el S ol 0l Jlo ol a5 sl lsley Bl i YA L e (S o

L;‘“:KJL%’

Baxter, M. and A. C. Stockman. 1989. "Business Cycle and the Exchange Rate Regime: Some International Evidence",
Journal of Monetary Economics, No. 23, pp. 377-400.

Berman, N. and A. Berthou. 2005. "Exchange Rate Movements and International Trade under Foreign Currency Borrowing",
Mimeo.

Bleakley, H. and K. Cowan. 2002. "Corporate Dollar Debt and Devaluations: Much Ado about Nothing", Mimeo,
Massachusetts Institute of Technology.

Broda, C. and J. Romalis. 2011. "Identifying the Relationship Between Trade and Exchange Rate Volatility"”, In: Commodity
Prices and Markets, East Asia Seminar on Economics, ed. Takatoshi Ito and Andrew K. Rose, 20. National Bureau of
Economic Research, Inc. Chicago: University of Chicago Press.

Byrne, J.P., N. Fiess and R. MacDonald. 2008. "US Trade and Exchange Rate Volatility: A Real Sectoral Bilateral Analysis",
Journal of Macroeconomics, 30(1), pp. 238-259.

Clark, P., N. Tamirisa and S.J. Wei. 2004. "A New Look at Exchange Rate Volatility and Trade Flows", IMF Occasional
Paper 235, Washington DC: International Monetary Fund.

Deardorff, A. 2000. "Financial Crisis, Trade, and Fragmentation", The University of Michigan, School of Public Policy,
Discussion Paper, No. 458.

Dekle, R. 2001. "Exchange Rates and Corporate Exposure: Evidence from Japanese Firm Level Data", mimeo.

Engel C. 2002. "Expenditure Switching and Exchange Policy", NBER Working Paper, No. 9016.

Ethier, W. 1973. "International Trade and the Forward Exchange Market", American Economic Review, 63(3), pp. 494-503.
Flood, R.P. and A.K. Rose. 1995. "Fixing Exchange Rates: A Virtual Quest for Fundamentals", NBER Working Paper, No.
4503.

Goldstein, M. and M.S. Khan. 1985. "Income and Price Effects in Foreign Trade", Handbook of International Economics, 2.
R.W. Jones and P.B. Kenen, eds. Amsterdam: North-Holland.

Greenaway, D. and R.A. Kneller. 2007. "Firm Heterogeneity, Exporting and Foreign Direct Investment”, Economic Journal,
117(517), pp. 134-161.

Grier, K.B. and A.D. Smallwood. 2007. "Uncertainty and Export Performance: Evidence from 18 Countries”, Journal of
Money, Credit and Banking, 39(4), pp. 965-979.

Johansen, S. 1995. Likelihood—based Inference in Co-integrated Vector Autoregressive Models, Oxford: Oxford University
Press.

Krugman, P. 1999. "Balance Sheets, the Transfer Problem, and Financial Crises", International Tax and Public Finance, 6(4),
pp. 459-472.

Melitz, M. 2003. "The Impact of Intra-industry Reallocations and Aggregate Industry Productivity”, Econometrica, No. 71,
pp. 1695-1725.

Mussa, M. 1986. "Nominal Exchange Rates Regimes and the Behavior of Real Exchange Rates: Evidence and Implications”,
Carnegie-Rochester Conference Series on Public Policy, No.25, pp. 117-216.

Obstfeld, M. 2002. Exchange Rates and Adjustment: Perspectives from the New Open Economy Macroeconomics,
Manuscript, University of California, Berkeley.

Orcutt, G.H. 1950. "Measurement of Price Elasticities in International Trade", The Review of Economics and Statistics, No.
32, pp. 117-132.

Pesaran, M.H. and Y. Shin. 2002. "Long-run Structural Modeling", Econometric Reviews, No.21, pp. 49-87.

Rose, A. 2000. "One Money, One Market: the Effect of Common Currencies on Trade", Economic Policy, 15(30), pp. 7-45.
Tornell, A. and F. Westermann. 2003. "Credit Market Imperfections in Middle Income Countries", CESifo Working Paper,
No. 960.



