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Abstract
In the study several different stochastic frontier methods were considered to
estimate a translog cost frontier function for the sample of Iranian water
distribution utilities over the 2012-2017 period. The inefficiency scores obtained
from the different methods are not found to be robust in their levels and rankings
of the companies. A possible explanation for this lack of robustness can be
found in the different ability of stochastic frontier methods to account for
unobservable heterogeneity. From the methodological point of view the
empirical results show that conventional random effects models tend to
overestimate cost inefficiency since the inefficiency estimates also contain
unobserved heterogeneity. The true fixed effects model proposed by Greene
(20054, b) seems to be able to distinguish between unobserved heterogeneity and
inefficiency but it may underestimate the inefficiency since all time-invariant

effects are treated as unobserved heterogeneity. Therefore, this model seems to
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contribute, at least partially, to the solution of the problem of time invariant
unobserved heterogeneity in the estimation of cost inefficiency.

The results show that the average inefficiency obtained from the integrated data
model is 11%, panel data models by random effects method (RE) is close to
30% and real fixed effects method (TFE) is equal to 10.3%. Therefore, the
results obtained from the TFE model, due to the separation of the unobserved
fixed effects of each company from inefficiency, can be considered a good
approximation of the overall picture of inefficiency of the real cost of Iranian
water and wastewater companies.

Keywords: SFA, cost frontier function, cost inefficiency, water distribution
utilities, true fixed & random effects, price regulation
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1. Incentive Regulation Schemes
2. Rate of return Regulation

3. Price-cap

4. Revenue-cap

5. Yardstick

6. Benchmarking

7. Regulator



= S bl o, S, 5 SOl 5 S0 - e slire il gla g, &S
S el S a5 2L laws, Ldal; 5o 1) ilis s L2
Olipebl B Ol dline (g 5250 (2l Gl Jaime o 58 S s 0
sodalie 1B 5 Seals ol 53 aimlns sl gy oo 4 bgs o
b5 ) il IS 3 (et 5 s sl S5 3 sdalie LG8
st s eslin il (olal (IS b 5o ol anilr o sba
055 L b8 (g8 o3Il aa) 53 0dd plawil 03 208 Slidond 5525 L o
elasl s e 0 (SO bl b G nell) ass aSpl a) 50 5o BI55 en
RIS UIE PSP W U Vo
3,8es ) Sl SEL 650 e slire Gla i, Sl b ) s
spdime gy daallas ool ol ol esliad O ) Ml 5 Of oS s
2 b8 SOl mp sles i s Shes o past 55 sl plonil Slalllae
"ol glaesls gl p sl (630 cilise i, i el Ll SIS -
Ol Ml 5 T laS o 51 (10508 (sl au3a (S50 @ e 812
ol 53 " dalal (55, Judo 135 g ealinad AYAT oWV ladle b
e FOAVY) Sy 03 O3 5 cpwses 5 OAWY) el 5 Y ST b s
Sladis TOVAAL) IS 5 el 5 TOVAAY) 5 g e VL 3 LA
3ol dadle 28 L sls &l 55l slaesls gl 1y dolad (65,
oS Lol 5l acmal ods 011 sl oolgeing 2slas (65,0 ladis & Bl
5 e slie Dl pant Ly il bl s ool s gle S
Pl &S fﬂmu‘ Cllad L gd o edalin gu U Lis o5 glasls

1. Panel data

2. Stochastic frontier analysis (SFA)

3. Aigner, D., K. Lovell and P. Schmidt. (1977)
4. Meeusen, W., and J. van den Broeck. (1977)
5.Pitt, M. and L. Lee. (1981)

6. Schmidt, P., and R. Sikles. 1984



L s 56 L3 5,108 e 8Ty oS Teaissalin 5Kl 5 LS
|5 Sl 0l w3l S li 350 2 SIS U3 § b g0 nl Sl e
555l it 3 ASngs S s ) SIS w530 sl (550 gla ot
g i sn ol S Ll 51l o a3 S oladl 1S pde b el ot sdalin
dosl anils (I8 Dl i o ol gl i e Ll el Sas
ru;@,{i@u;w_@ugb Slaups ool Ol o Sl go sl
(oo polad s we ys i OV 3 S Jde Sl o 4 ol LIS
b edd slgoin il slas Sl s aBly el ol 1 glade m
ol S S8 pbse il s 53 b WIS e (T 0) (S
Sl Jis (5Kl gl Sos dalar glast o G 03 S 6l L s Jus
s e S

B b i e sdalitie 3 5Keals les! LT oSl S s ) shataa
35 8 Sl edaal sy iy 3a GS pe slas sl o)lIS o Sb s s
L o dlie SIS Ll 3 1S gladde 5 Jseme o sbG esls slade

sﬂfﬁc;uuao,wu_g\‘&q.wlougfﬂjc))ypduﬂ
O30 5 e g pal ¥ e S e e b Ol 55 GS b a6
0 it el ol &1 8 E5n 53 Waosls Ciro g5 s o 1 1) ol o3l
el o 5 1y e 4 N o 5 s e 11 (e S
b yo wldllas p )90 )
Sladllas (Y wbiae Ol Sleast sias &yl glacs i LIS L bl s
s S el bl By st (Oldlas )l sdes omfbr.;lda;;&u
Jelo e 5o bl s (5L 5 et a2 o) Tlaesls iy

1. Inefficiency

2. unobserved heterogeneity

3. Greene, W.H. (2005b)

4. Data Envelopment Analysis (DEA)



sl (il aeewslanl o e SOl (g, S S sl (65 e
u’;))p‘x_;iyGudu@f,égugﬁ\ﬂ;w\;;)wj;égwb
Aiea aewsladbl
L oaallas o 5kas o oDl 5 OF oS i oLlS Lo aie 5o
50558 o 3 (Y00 A) OLISea 5 ik o 5 oS ol O sl anlllae
Wl s planil 528 s 3 (YY) O, Kes LT e antlas
S Jelos s an edd el oyl Slalllas e Lals ) J s
Sl slas

Oludl j9 0 5l Jeols gL aoMs LY Joas

015 35l abrje ol

dsloea b 3yl g,

ey Je

odly 4ges

ulf.\.uuy/ LRvwEY

ol 4051 ¢q0 400 A5

s
33Las (gjy0 o P
S i thausia) +[20) bjﬁu)muf):- Ty Al | Sldesim ¥ )Sen 5 Ll
(318 o " R Sl VY b 3 (Vaa)
(cslal> a3 3591 5
2 Slhles gbania oL pae
bl s MBI o obo 5 oMl g U e85 0
IS aolS odgis r | 3 e o5 | peito diggm ol | g eSS o T 553 VY| (¥ o) LS gl
Gls g b bl e (V240-Y--0) g
)38 n 5b i ge IS
o b laeS s ol claas) JEREIC g% AN iwd s g
o . . . . [ N . )9<r
I ie gl dlwgey | (Bolad gipe o | e duip @l | SV ) 1G] sl
i gy S (1334 (Y--0)
gy g b ) pas . 0 :
I 0 . A Wl ey adaie VAT 5800 5 D55S15
oal> oy &S b S Hlas (50 oo JS e pl (\‘\VD—YN(B)
R (Yee0)
o e siloirogad o PNyl eS| a LSan ¢ Jbo
0 Ay asby . .. . .. - . .| & 5h 9
G ﬂ T ol g o S b V) g g QLS ©
)guo.u:):.:b Lksp‘f)ma)‘,\)l.)? (\‘\Ab (Y..V)

1. Filippini, M., Hrovatin, N., Zoric, J. (2008)
2. Bhattacharyya, A., Harris, T., Narayanan, R., and Raffiee, K. (1995)
3. Bottasso, A. and Conti, M. (2003)

4. Aubert, C. and Reynaud, A. (2005)
5. Fraquelli, G. and Moiso, V. (2005)
6. Saal, D.S., Parker, D., and Weyman-Jones, T. (2007)



. T I T o B g [ ok g
odd gl auze S | b bdjglp gy | bpS g Joe Laosls iges

Al
4 (St @) pas sl s o ) s ekl o TS5 07 | Kan 5 stk
pas 5yl orwslatil oyt | (U S50 Sl S (V4RY-Y-¥) (¥--A)

cacS s o wlie claddp

Sl 8,507 || Ko 5 Lablygge
(YY) g (4)

B j) Sb dols mls

. SFA, DEA, StoNED| S au5» b
ol gy dw

G 5 D i (o gas Slodst s Sl mlio slass = b 53 01l s
o5t bos g ple s Sladlls shes dew) o iy ool 0 plol Sl
Olss o oo 3mas nl 3 Al i o i b acglie 53 ol Hsbar (G p
OYAT) sl 5 (WY 15 Llass COYAY) Ly (VYA (oot Slallas 4
55 6 Ll

OYAL) S0 IS Sldllas a 0155 o 5o oDl 5 Ol o35> )3
35 el oyl (I¥44) (g a5 T (Y ) OS5 ey el
SISFA L 5 DEA sla iy au 2hlS 6 Sesldil 5 osdle ol Silalllas
s Sl Cngd i o5 5 (S D e 55 adal sy LS slaas,
el 0 slgin 5 eslitad a8 LG 5 O

s Gl (l sl adllas b Lo e 45 (1¥44) (o bl andllas o
S 2B S S 5 skl slaesls Sleslinad L ML 5 O glacs
55 Sl A3 WLl g rlns kS 5 8 3 Gy 5 b I s s sl
AU Laaysa 1 as o staliine S5 Keal 5 LIS pde (o candllas oy
35 ol 3 oot LS8 LSS 5 o s ks B (3l 135 e
ol Ol 5o a8 Liasn Ol OVl 5 O glaeS 1 (gl 48 555 e il
o=l AR5 ol 534S el et planil ol S5 a1 Sl gs

1. Murwirapachena and et al. (2019)
2. Ebrahimi Nourali, A.; Davoodabadi, M., & Pashazadeh (2014)
3. unobserved heterogeneity




ajj_>-)> Lﬁ_l;-b QL*JL&»@WUAA)}: u.:‘ ‘.U &:/-A-N‘ ol &Jij L;L.uls
S ol 53 0Ll ol (55515 sLls Eam pl 5l DL 5 Of s
NUG.A)J)d(ﬁ‘é‘)‘&bwOJF)bcdjfkﬂ)))‘obuM‘bd}ﬁf‘jb

Wl s plonil (VWAY) O11es LT e

S3glgaie g Juo g pai Y
Sl B e U Saelal Of W ol el slaces 5 Aol G
A G 40l el Sae o el (e o DTl (25 D) (e
L as e plbe Godas Ly OF 5550 5005 5 b o Guaalsl OT 6 sl axsls
Gk 31O JUasl pLa 3 Ol oS Sepl e 358 w55 w3, Lol
Sl olbhes s Ypane OF unls a3 550 B w55 5 JUisl oS
3l das e it | ed S O e a3 U S b 2l
Caa s slac e Jols O s anl b ald cpl (Y (e
Sl dlislo ol i 5 oo b i 5 sl o 51U ) O 2l
ol @)j:._w,j Jast glad ) 5Les s ol o s il b glas Gy b
GSesll  (RL Jold amen 55 el G b Sl ol 0L de 4
OV ) elagi 5 s8I ev e (U815 5 (5 20) 5 o0 5 oS
slacsza p fezie OF w35 wtoen S (6015 2o ) Slkes slawy 3
il Sy Laay baaaior 5 bolr) Of ptew (IS 5 ol
5 e g (Sl il 5 w558 5 JU1 b gt (g3lue b gl
Lo iy 38 Jobo oy s shaie ol OF (sl Dl 0 300 5 (6 S o510
il 5 LS G5 03l 53 3148 S e s ) O mis oS8 S
53 Ol e 3l gslias sl 1y Al J e S Ul U S e e3lizud
Ol (o 1y 4 310l 5 (6 s sliss doled w355 5555 Jladst o3 5o

1. Garcia, S. and Thomas, A. (2001)
2. Fabbri, P. and Fraquelli, G (2000)
3.Garcia, S. and Thomas, A. (2001)



Olsmsan Jsmame sla Sy 285 B s Jsame (Sis slasine Olse ey
0 B o S 1) s SOt b el o 4 S a3 e 5 (Sla ke
Ales J 1S s pd e ‘_}.‘ab- J sz (6l odalin) J’j_(ubb J,“J:

s S a5 Jalse b baoslg adS @ axr 5 L Lol oS 558 5 5 S|
iy e Bl s 1 S s Ladl 5 dizees ey gl sl s
Vol g e A S Ol

C=C(Q,PL,PK,CU, AS, DLOSL, T)(\)

St |8 L5 S (U peamee) W5 Q 5 S s SLLS C aSs ) 5bes
)Sd}ﬁ%ﬁ%ﬂ@PK}PL .QM\bJﬁf:cb\JQLiJwJﬁiab‘infJgT
Coul Clod s B dg Sl Ol jiie sliad (aises CU L dces wilo s Cald g
Ghls oS i Sl idy coss Sleds sl o3l USI AS &S b s
o SGDLOSL 303 i Sldie &y pl b 53 5 Al O oS (23
e ST anlg pscmal ) liie ghls a5 cl Of i e Sl (g5l
Saas e Ol 1y sk L oS el Sl
O 5 Sl s s o8 s a5 il bl £ 5 o leed Soldl 5
B el (Slas 5 SO Sl 5 il o3 S bl o 2l
&T@%de&b)J.MJW\&B%ﬁM4{&.}}@.&51’3
Qﬁlfj) UZ‘)JQQ\}JQA\)\ o)l.a..fa 4.3.5[3.& k.fj—l-\nd‘; CJ.S wul'ouk:ﬁil»&)

= Inag, + BolnYi + BeynCUy + BasInAS, + ﬁPLlnﬂ +

In<
PKt

2 BQ.Q InY;eInY;, + Eﬁcu.culnCUitlnCUit + EﬁAS.ASlnASitlnASLt +
,BQ CUlnYLtlnCUlt + /)’Q ASlnYltlnASw + Bew. ASlnClenASw +
ﬂpL PLln lttl - . Brr. an lnYLt + BpL. culn lnCULt +

,B’PLAsln Lie lnASLt + yrT + € )

1. capture



Ll e ausn b la Shs il N 5=l Ty o s alarey ol ys &
Glacad 55 5 o o8 5 b (S baoslg glacad 53 5 jxie Sl
s Glwdle sl ar g LB 4 tzes Jo5 o8 55 skl 5 o3lg
530,85 a5 o Ses S oy sl 1 (S by olg sl
Cod = O S Saad 5 IS aum 55 (nl Slasd o plil ool Slaad
Sl ausr @l auslm 5l ey La S e 53 o el arle
Adr 0

e Vslas 5 Sshol 5w pn w5 dalas Olejon 350 4l 4 a5 L
Sl G b Sl S e sl s DS SRl e a s
Cnd g o 3 ol Gnte) 3lid o) (6 S50 b s sl (ol s
125 Al 5 ot 4o g Salee (Laeslg

Si = a;+ XjPpipjinP; + 0.5 Bpyy Iny D)

- . . alnc Pixi .7
k:a—aﬂ‘ d"".’.J’A )‘J.M )J | oJL@.r V.@,.ASL = al:Pi = %Q‘ )J 45

Ay 2L L il o g Jal s daly pnl Skl 5 wups U
Do 53 gk a b L) e auge B Olpea 5 A3l Blae L, 5
s S35 Lol S O S SOl el ey pa U () A5 pde
S Blebe oS0 mb ol g Tl b s S eslinad oKy G Wy kel
Rl DL 5 g5 gleesly Cud 4 s o (San (g pdy e
g 350 5 3 Jlasl bl ) Sde SVslas e

(M5 slaeslg el 4 s st (S b2

i2=1 a; =1
i2=1 ,BPij =0
1By =0 ™)
:O)u: _}a}.&
ﬁpij = .BPji ®

A S8 L 5 Do Sadirer oS ule 5o



mSi=1 )

S skl g 1l dalbes Ol 3551 Go b 51 Sl 5 an e b ol
g on 3550 5 A g SVslas

Sl a e s elg g OYslas 1SS ‘Lgﬁjg’@.g- L3 Jlesl Cg
S dal g acloes o bl b 655 31 35T Sl ey OF sla bl 5 el

J=s s ol Sl el LY jlad dslae 5o olad (65,0 458 6
55 4 8an gladie ¥ oo led sdr ool 0l 351 il bl (60
S o Sy 1y el

s Jlos! o (Srwndlaidl g pai Y Joia

S pae Hlas gllas S o gols el e
&t = Vig + Uy
E (ugl &) w;~iidN*(0.02) - (ML) o5 plesl (1)
v, ~iidN (0. 02)
w = &; — min{d;} gglf~=ugl(to+g§l) a;~iid(0.02) (GLS) _sskws )l (¥)

& = Vi +
E(u;l &) v, ~iidN(0.0;) u;~iidN*(0.02) (ML) _oslas el 31 ()
w;;~1idN*(0.02)

Eir = Vi + Uy _ .
Bl &) ue~UAN*(0.07) | (@035 slacsilrs) ol | (ML) (o8ly ol i3 (F)
v ~iidN(0.072)

5)LA.~Z Jsles BE ol C)J Eit Ua;'-é\.laz-ﬁe.l..i ‘JL«&‘ u.pjj.e @ gLﬁdu\A QL:A C))LE%K‘
J)*‘@-bj-’f\°l§*-'ﬁupt?¢)\j\}“{.ﬁ‘;},‘)gfw\-“ 3)}‘)-,’}\‘

'Q...»)J}igk\} ujlj)Lf‘beajl (=L9>| Sie JJA&‘Y J}J}- BE \ o)Lo..j: d.,\.a
Lol sl ol slgndn FOAWY) el 5 I3V KT Lo 5 oS ol ™ oles
i s e o) p i Sk S (S50 wua w331 SFA S W5 S
Q_.:b\’ eJLo._‘i aJsles Cf‘:’d"d“iﬁ S CL sl &‘)Sr&w‘}»aﬁjm

St s s3b 5 SR

1. Firm — specific effects

2. Pooled

3. Maximum Likelihood (ML)

4. Aigner, D.J., Lovell, C. AK. and Schmidt, P. (1977)



InCi;, =a+cXiy; B) + vy +uy, *)

St ite s e X Sl 0l S 5Vl slawy i KL CF S(s 5k
s et e Csl O B Cbio 5l Sl B s
S W) alas gl S ol ol |25 25 95 51 ) osled Je
ple S Wb 55 b e b el e 5 5 S 00 S IS
(e = 0) &S s OLLS [, 1S

—Cmys S i Sl eslial b dsla (5 e asa 350 ki 4
ol By b a5 b s b aS s o ol
5SS ) s g b s s U ~iidNF(0.02) Wy ~iidN(0.07): 3
Je s dds K Ol dde ol Silods w5 a s S5 5l Jits (imas
;;:US phes 3y o 2 Ysame IS oo 35 o eslind Jlo i e
Db e Oly iy pa

EFF; = 2—,5 = exp () )

gl oLy an s Bl b5 e G 5 el 0l sdalie IS auss GOl o &S
LSy 45 e ) Sy o 3 Jsbes gz LIS pds 45, el £ 0L
ol 1 Sl VG slaas, 630t Slaely oS Jl s ol 0 655
S e s Gy b Sl e e LS 4, K b Sl ais
gl dealoee (Sl w3 Vool slae 3 aS wu L1LS ple 43,

Ul S el s, a8 s Lol S ojled Jde oS Ll
ol e U 1 S o edis sdaline S 58Keal 5 ause LS pde e
X oslars dioe 3 sl o S5 2P slaesls Bslas (55,0 sladis 4 Lo
Gl ol slgui (VAAL) T3S 5 Cniil baw 5 48T (RE) slas &l 1 Jte
S e 3

InCi, = ag+ c(Xi; B) + a; + vy, )

1. Capturing the effect of noise
2.Schmidt, P. and Sickles, R.C. (1984)



3Ll 1ol odd 3550 bl end Slayje Bl 2a) LA ol adal
Al el sy oL e adem G5 2 GFGS RIS L S e
33 dﬁ_;sesLi:M\RE Jde e gl pledans Sl gy 5 m”ﬂu‘
el o ol Yy lad Je

InCiy = ag + c(Xi; B) + vie + QY]

Q‘H‘f}—“ﬁd-*—f‘jbj—“jbJﬂ;’jﬂv(\(\/\\)éj%bfdﬁu;})
L SYsb ol slaesls )5 o sastas Ail (glodiSs gdome 15,5 Ll 55 o
)‘ oJLQ.:_w‘L:fJ MJA J\)S CJ.G 6&4.\3) U; lialmfa &‘)Ls (SJ.G 6LQJJJTJ.3
G35 3 ditens canslie (FE) ol Sl de .l oo st Voo slas dsles
d:_\eur.ﬁ w|r5)wuwlha)56w‘é;ar‘_fj)3 Q‘ﬂ:j‘bdidb‘y
S350 O L FE Jie Sl 355 opl b ipd 550 <ol Sl Joe s
fb,g'\box_w;)%\R;\dtuuy&wiﬂew Jde «S ol -0l GLS
;\.upu\;jwu,y;)pa,;ﬁfuabs\;\y,m&
I &l)ufxduw‘gﬁ&uﬂ\)gﬁt}#gmJ.ujiigqu
ealeul JJ\_A U_i‘ )‘ ﬁ'ﬁ;wcéﬁ 6LAJYJ\:M‘ JNL""JJ’\"SL;‘ J\.:j):
r ol 55Kl 6 el ol () 5 (V) e5lad gladis Lol Cinas

o=l e 53 A0S sl s (bl e eslinal el sdaline sla S Kaals
(sJ._.Cj QL_A)U_.]a)J g:,._.gu'a.)._«ii odalie v.:}.i«ﬁbﬁk&:i.@@)bu l.fhd.,\.»

1. Generalized Least Squares (GLS)
2. Pitt, M. and Lee, L.F. (1981)

3. Within variation

4. Greene, W.H. (2005a)



pde Olgear 0oy (b 5o Sl 2S5 ja ol JIa S a a4y LS
Olsdme s 53 505 = 5 (e Joalge (B me L a b e A 216
S ol odis edalie S5l ams ol 3 S J S 1) el sdalin J SKaals
J=B Ole e 15 L 0T sty ol s Lol ol oSy J 5551 2l

(A= Yool (32,5) 28lg PHolai g culb Wl ¥l gl Jow
Sl &S 3 gl el oLl baol w0 a8 slas (650 ladis aen )L aasiin
Xr0) S B 4 S a3 0SS elS wes gl T 51 20
S o eslizal i3 s 1 ()

InCj; = a; + c(Xy; B) + &t )
Sl o oty oy )3 5 0355 b (@) [EW o2 ez 0T 55 &S
Sadile ol odalin 5 Kasl b bl (gl S o i ol L ot
VI CRCIUA It S =S PR PS {PYIE NWLIGH ) EPR P {PY RGN LG |
LS ps | Wel&s (o 53 0l Jsb o b edaline LG 2 sla Sl
a8 s 2t Gk b adde pnl (S s s 4 i e S5
(TFE) =3ly culb Ol 31 sladde el sdaline LB 2 Saal (gl ol
bl (S Kl 5 wsles pl el o (TRE) a3ly oslas <l il g
OLS,IS jlen 5 o e S o 31 ael& 31 K (ol sls S50 5
5 Sk m;sda sslixul (TFE) 31y <ol Ol 3l Je 51 fagsy cpl s AL
LYY O s

Ol s Sleslanul L1y Balal (65,0 4y 5 @L‘; (8) o led Jue s

v.:;)w Lﬁ-’“’dg}i': Lfilj) “ ol A.S}AJ.B (TFE) g;*-;‘} C,JL?
InCiy = a; + c(Xi; B) + vie + phae am

1. Greene, W.H. (2005a)
2. Belotti Federico, Daidone Silvio, llardi Giuseppe and Atell Vincenzo (2012)



L;L‘)uf-*—“)(ai) QLA)'JWJJ:':_.MJQ,SJ_;:]::JaL&- b ol 5L TFE Jds
ol Cﬁ\ﬁL;{jM;dn)\jSJA.:«:)jﬁ 4.3@\49.-)‘,.144{ L (Uit) Ol L s
J)_&L;cwg_ﬁ;);w\éuw|&bts rJ&) Y o eMLLAL;:‘}iAALgW
d::))J_:Lw4_\.1.9JW&ﬂJuduaJ‘JJM&UQJ)W)‘ffj
SSlas S5 sl esleral (it ol sos0 gl o (Yev0) o S (onlgnin
CS b il ol s paze sl b e pl Il (ML) slocaad
\_'J.J\_Au_l\ﬂ\i..l‘uq_wJJ_M@JJJTJJ‘&L«JWJJJJSU}UJJJ%)M
G35 S e e L S S Sl sl BB SSUS (5 Jles

S p S oS e sdalisa s (e Sl

A Gl Y
j_ﬂ‘hJg;j&il:}mﬁ}ﬂ‘f)‘obwm‘bdso&Jjﬁaﬁdli))‘M&Uuﬂ‘).}
O.lj_'{@\)j\ug.l..5).,.5@4:.‘>'|>J4?JJ)‘>JBJ..Z‘QLA.\.>'jLAYlSSJUJLl.l.:.bj
Cw\Lrls‘j ujj" Sose 6U&u.a>-u)| oslaiul cbjgl&& g;’b.))‘ LSLAJ:})
Jele am ot W g g o ot oK S8 () S G050
G308 Gl S ssba g e i oS OT (W5 el ge) W5
o S S 3505 5L LS s w0 g o8 cand S Il 4 s
o a5l S 5L el 51 AU slaas o el (S50 eSS s

Dozl axils 56 s
,;;P@ujtpguoﬁq&ﬁs@WWQ{\ﬁg&\)ts
LsibS.w\uJSo.su:M\‘oLajchbJ::J&w&iﬁ@.ﬁ«{w“@jémb

.(i).s:)fv,a Gr':.}rab'u)jb«g aalsl )béb}‘b;ﬂlﬁﬁt‘j}\
s mbals (50 A5 mb 4 5 (B 5 (ose e ammle
5 o p3lis 3l aS Jseame  Sae S 3l cal Ssle (65 ,0)
A8 sad 2,5 Ol M5 68 0> Al Cos 4 W5 else 4 s
Sl 5 Sl ST L W5 s LIS pae OIGL cpl OlssLas



Wlesls 13 Bide o LS (5, Se3ll

S Ol a5l el oKy SO IS e Ol ns )
Gl 3 DS Sl s 5 glsl b yae Vsl 3 g eslizal anylis
sy slgin L s, 8 ey TO0AV) JHLE S, bl s
O 53 35 o Slmel S o g 5 Shes Lol 3 Shas o5 sl Slin
S A5 ml ealie 0 ls 203 Bs) (ol 5,8 DB anlie 55 i
S L sy e S 4 oLlS 6,8l sl patls Ol giea oS Sl
570801) 5, b ead plonil SLajlS slie 1 bIS (8ol s
D3 505 SETT140Y) 5ilay S

(L) LLS o My Jole 53 51 L5 a8 laelS Sl ol dlie G L L0
Trke Lo o5 S e oalinal Q) e S A5 2 (KD aile o 5
LAA oo oyt LIS BlS sba glaolSs W 5 (5oluie b oo .3 5o
el ol 03ls LIS Y elad IS 0 W5 elide 4 e Sul sl 5
53y dsmamms 5l patiio v &S A5 Jolse 5l pilie LS 5 e
s e 0L lel e 4 e (Jsmame Sl Al SO ey

KiQ A

B Lfa

1. Farrell, M.J. (1957)
2. Debreu, G. (1951)
3. Koopmans, T.C. (1951)



)8 Ghgy 4 2y Elgil oy 1) U

G5 255yt ol ) S 5 el 31 S, Sy P e i
B

=OR/OP i s

u.a.>'h:~c JW JJZS‘J:— QJJ}T Cowd 4 D oK;;. Lg: L;iu}}' ‘Lf;'é v_i\)lS
S 0l 1y A5 el S

B ye LT Cad a5 b Wy Jolse g oS5 4 a0
P58

= 0S/OR japass 1,8

X M @_bls L;d d‘bls: 63\.@5‘ ‘_54\)&5

OR/OP=0S/0OP x =0S/OR sl L;\)Ls

J\_:.‘j: J_A‘j& u..a.:_&dj J_:st aj>n; DL Q;ibls LSL‘M L] 63[«213‘ L;ibts
Bl 51 Lol S ol 0 15 4 S oo 55 a8 2D 1 (ssleatil o1 o
Sy dm o AP esd p te ) pacadd e LIS Jes IS glay e

Lools zo yis ¥

33 0Ll sl 5 O (a5l o sbb (glaosls as pazes » sitos anllas -yl
SlaS el O3l o sl (laenls o gazs S el g sl VFANITAT 6 95
53 35mpe SlacS il ol LSS sdalie (Y)0) 0335l 5 Sy 93 ¢ saze
S 45 ool Ol 53 (580 OB 5 O 28,5 (¥0) pey s o Jol 4 5
(ado o sloOlid 3 Jits )ty 05 S 53 Jlex 5 Sl pelawe 55 &S 2
i gad 53 Slodost sins Wl (S 15 Lo g (5 et bl pled diyled o lad
Ll ) el 5o 5 o3l OBl 5 Of S ol sl esls Jidi g
t'e;)@jtwg_;;uj_@gpw; pledacS s S s Soslite Jass
s o ) 50 1 OB il imen 5 LS



5l dlm 3 OBl lap b 558 gla gt S| 53 a8 gl S
Ly ye glaesls cpl ol Kledzs (6513 po e Slles Syt 5n 5 ol |
5 Jgamme L aua w3500 W5 e S e s 53 OB 4
ol s e Lgs Laesls L;”T@q wdllas cpl 53 oplplo . L O
3 n 3 gdomn (660 (Gl o
SERTITE R g 98 Sleds es e 53 5lis)ge Slaesls as sems
Sl ilodd sl Hsl 5 Of glacs o Jbo sy 5l 0l

1wl ol ﬂ\j‘)”ﬂc‘)w J)J?.-)J ‘dJﬁ)JJﬁ'}ﬁ LSLAJ'S*':"“ JL:«.D):

oy soybol Y g

peeSle o Jlme Sl oSlke s pb ke Ty
V), YAEFYY,-AY AT AFY,+ 3,000, A4V VESVEFAVEY, - VA 1,0 W ,0A5,¥A0,VY4 C Yo JS aisja
(Jb)
Abryeeeyenn AYeyrneyonn Y14,0F,VVE £55, VYT XYY PL 5 Sy b
sblze 5 3si>)
s /45Y L
(O 9y
YALAYYYYS YANAA,-YE F£,¥AY,000 40,-29,Y7Y PK Glopw Ceaid
Sl & 50)
Job /o 6¥L
(o s
1,+2),Y50,-AS YE VAV, ¥V VEAAVY AV AEYEYY Y Y Ol gy o>
(e o)
Y ADR,YAD WY SV B+V,\VY REZE Consu | 8yt slass
m o
A AR 0¥ YA AYS T4,35A Size asb o)l
Sless
(@20 egkS)
oF A 5 i Loss ol edy
(209)
VMY V,+0) (202 £05) Netl | ojp ot Job
(yposks)

a8 Coasd ol Glasle o 5 Slkes laausa b 21 (C) ST s JS wa




Sl d pn Cod S i ey S ESSL R 5 005 i

Wl o dilome T 5 4SS I b 4 OB 5 T slaeS 5 slale

el L S e T B Ol Olsisas (V) s 2 J s
el (St 5 (S S tie ¢ sazes (CONSUM) plgh (S jis slias

a2 gip0 U gyl slad ol .0
sl 5 O GaeS 15 SLIS pde amils g 45 A 0Ly (V) i s
wppn b e ol gla IS0 Sl 4 pa bl 50T 4 5L
iy sl a cad iy gl il 5 Sy s 4 Sl
(Jlw b b oS 5 70) Lassls skl cunle 4 colie b ool ol Ol
s eslizal b laesls e sladite 5l oS ol 3N

e Fogmasl Il (Y ol alauly) S hadl 5w pa w550 5 ) skne
Sl s L st olosl slaesls (sladie 1 SCpldS 4l Gasiis sl 5
0> s s Ll (mal bie Jie e 5 SRagh Glaans b Os03
el 58 5 Jsds FSIF obel e das o OLEs 45 ol ool § J 5
35 e ol e 3,550 5 gl o sbl glaosls Jde opl by

o Pl gl s 05T gl 2 5hU (sbaesls e sl 1 e
3 o s O3l s 3 S el alas 5 b 3L Jbe 5550
Sl odal £ Jim 3 Y ole dlaly gl Bolas 5 ol Sl T L Jde e
IRl 2 e 5 (B3lal Dl s gy p e e 4nd b s e DL &S
By 033 s (Solal SIS L e el

ool 9, F (903 s £ Jgso

Prob ojlol jluia o )lof
AAARA F
¥ Y\,5 x°

G Slesloes 1 e

A Jae Sl eslinal by Sokedl 5 au s mb O S5 35300 b 05051 i o



L Sl 5 ausa wlb ok 3550 ol o Coand ol 3 Lol oS o dub s
St 0Lkl 53563 g B slaesls e sladibe glil Sl eslind

] 0 aJ)jTG d)..)o.-):

ol godld y e s Je Elgil 51 03lw] b Sgluil i Ay &l ol 35919 cul g 0 Joun

IV Jao I Jae Il Jso | Jse
Draned
TFE(No-SUR) RE(ML) RE(GLS) Pooled(ML)
P-Value oy P-Value  cups  P-Value Cupd P-Value  cuys
<[ASD —0/Y¥) ISAY \INNG VY YIN¥FY ANAS ¥/vas Ina
(-I7¥v) (FIYDA) (8/5+1) (Y¥/V¥¥)
<[5 A - IVEN AN Biass —+I¥\0 V¥ —-/fa. Ly
(o) (+/5V¥) (+/7+9) (+/¥YY)
Niax NAAA HAZS </YYA B L Jyva -/-ay BINY Lpl_pk
(-Iovs) (+1v-Q) (+1¥¥e) (-Iv )
NAN AN NAZNY [\ BAa [N <[\ o[exy Lpl_pk_2
(+/V#) (+/+10) (+/+10) (+/+Y¥)
o) AN DA [\ Niaag [Ny o[y ofeyy Ly 2
(-1oR) (+\A) (+1\05) (+/++A)
AT —ofeerh JARE =)y 7SS Y P 7 N | 1 S PRV Lpl_pk_y
(+/+V) (+1+1%) (+1+3Y) (+/+YY)
o8 -IvFa ofoee -I5av ofoee -I5%¥ oo Ve L_net |
(+/hYY) (+/+00) (+1+A%) (+/+¥¥)
o[-YA -y ofeey —[+A o[y —+/+2) oo —/+M DV_Loss
(+1+¥) (+/+¥¥) (+1-¥5) (+1+¥¥)

O35 sdlo b (Bge 5y 58 53 Gloms 55k 4 Jle Sl a8 ol ol e S0
Ol gla oS8 Lol lasin ol b 3 O3 e b ool 5 IS ol
2l Kaes ML
i gladie Sleslinal Ly Slil 5 ayie ol s 50 L
Ol L Jae (dolas Sl GG dae Jhal) o sbb slassls 5 o aewsladl
ol 0313 DL (93563 oy oty (ol plosl L Szt SIS L Je 5 ol

1. Pooled Model



2,5 Al ALl 6 e m (TFE) ( ad> ol ol ih Jue &S co

Siro 3 U 3,90 @ls 1 Jgua

P-Value  cuys e e plo
Ina Tae 5l Loye

/ YA Ly g.;] P98 e
(+f+++)

/ -«Iyv¥  Lpl_pk
(fore) Alojus 4 )5 (595 Ceasd Cos

/ [-ya  Lpl_pk_2 Alopur 4 ) (6905 Caoud Cand ygdoma
()

/ —0F Ly2 ol Uy b ez pglone
(+f+++)

/ SV LpLpKY  leys 4,8 (g Cansd s )3 O gy wr g ol
(+f+++)

/ ¥y L_net | o 9 &S Jobo
()

/ --/\#0  DV_Loss o 4 il 5
(+f+++)

ofexy o[--0 Time (t) Jbs
(+/+%)

)‘bv_kxﬂcb_.ub_ﬂj.ﬁduﬁ‘}_abjabﬁ)bg&M)J./.O Ch“)-}%‘fé

NS VOIoN. Y )‘.}@M M).) /\' chw‘)b GM

c(TFE) ((&ﬁ_é“j C:AJL? Q\H‘)) JJ_A C"'.'.LG" DL J}'\;l‘.;‘ ib—)’\.ﬁ S J}lﬁdl&.ﬁ

Sl a8 a3 ol Vsl das o s & a5 S sl o e
5 dsb) Mol 5 Of lacs i jols Slasiin gl iz WL 5 o5y
Jdee Lot 2058 owjf))sjg,u;ﬁ)\gws(q@jsmaux
L obes (b iie olLS pe 5 0bos (b ool 5 Olgy (5 55eal alies TFE

1. True Fixed Effect



5 bl pde a5 ol 0T 51 (Sl o3l b 5 £ s 3 S Laesls Coale
Sl e Oles (b i 4 b s O gl ol gla S
3,5 o ol 3 sdome Aol 5550 (93 548 Bl 4 TFE Jke 110 L tzes

ol e S O 03 S alls g 4l S5 LB 5 e <5
Sl Shs dacs 13 LS pde 5l 0T SKSE 5 Ml 5 O slacs s
(mis St Jyb dle s Bl e 4 AL 5 O slacs b ol
aS coled s g Sl axloolll g S i slias aSs ol b iy s
L il e oo a5 s il 5 aSs b (sla ie a5 B o
A e 1 Oy (b 5o S 5 gla Shs et o3l TRE s &5l 4 4 5
Dby b yine LS pie 511 Lacs 3 0loy (b ool sl S5 Ll 5 e
elsah 5 (RE) ( dolas o, 3h gladde ) bl (pf &5 uS SS& oS 2
Gladdss baw o 5,50 oIS pde oS 355 0 slasl L1 (Pooled) oL
TFE Jie Lo s o 3550 1 LS poe 51 555 Law sz sboa Pooled 5 RE
3 il gladiie Jleslial b S 15 ol 3550 5 LIS pe e
sl 0ol Vs

Gl 0 O3l (TFE) ol Jos ol 350 p ol o it slael gl
=3 b a8 Al el O 35 5 I e 550 55 SIS 55 5
33,8 o &l
S Moz (5092 Jlo i ¢y3051 N0
Sy S sl 5 aco s adslee It gl l (655 48 ole 0se] 51 SO
auh;_,ﬂ;«_g@u@@,:p.w\Jm}wm}.osﬁw};owm;j
5 SAiS e b g e VLl liis oy — Sl ol lide 5,40 o
L deos (0) iy sulslims o 53 ot e O35 b 25 ¢ S

3,8 3, Olg5 ge



oz (lmndli il ls 5 (I (Siranog> @) 9 LS (39051 Y0
s

MJ‘}} S5 caJu:TnguJﬁu.Fo)LcT)‘Jﬁﬂ)@),U‘}jd)ﬁjTj‘ chi:.w‘L.
Sladl sy oo U sy s ooy oslite & iman S A0l I
=l a5 b esliad Wis 05e51 51 S kel 5 au pa alslae s bl
Jb‘ C)M dJ}J Ol fﬁc&yﬁQYW‘)XZJFcJLJJJ Qj,a)T
Mwﬂ%ﬁwjb<o)@d)bw62.~)>

ol 5 b e Sens ISl 53 a QLA)'—H (I e
A3 S0 by Pl e Sluwenls

oy Gl i Shod 78 5 LliS (9031 ¥~
SLPIPKLY (slop e o asas 3525 ¢ IS — LS O gesl 51 ealinal |
oY s 8 aiS Ol s 018 51y w5 OF ps3 Ol 5 LpLPK o 5 LpI_pk
=215 5 b sl Ol 3 Ol 5 (it o Ly asien 352y ol S5
v_lap'wnj_wJMJ@JLJQKW\;@P@UJQ@&}JMM.@M\
(hen mby Cogr sl e il anl ol 1SS s enl Sl
S50 A5 laiie 05,5 S5 L alolid asen Jule la i
23 A e Olee o lladl Sl eslaul 5 B gy atsls Sla ke
3 S 1 Jaes (ol O S

Sl e se 5 sbas o s e OLES (by) S g8 ok 25
il S YOA L O Sleds S au e O o 0 Ol (o 3K
S s sl s Ol glacS 5 4S das e OLES s ol ol sl
Al Ja5 (A5l plde 4 el 5 s 258 1 (6350

o gt s b oS das e OLES Ol 58 Kl b g 2
Slass b O i s e plad ay e ool oS b o3 Sl Ao s
O Sl U oy yde o IS e s (a5l Aoy /7 (sl 5 O



Sl doys Yo Sl i Sl ls slaeS s sl o ol ol Sl 30
5ol e cs s O (o5 0t plad wy o (Dl s JhalS Ao s SO e
S Sl gl slacS E gl 5 S e Iy 25l ds s +/N,0 OBl
Sl e ol plas iy (U alS Ao ys S s sl 4 Ao Yr
el Lt e o 8 LS cad Iy (6 i mod OLSL 5 Ol glacs 2
5ol GlacsS 15 LS pie oS Sl me Ol oS Sl Ll e VA 2lans
S e ks (UL Ol b s oMol

usa allS pie slasyslpan by e o Ll V Jsis o
sl Sl (8) B (V) ladie 3l sdalewsas Ol ool 5 O slacs
035 e ohlS pde C)la.w).s ax g B gla ol 3l & 018 e el
2,5 edalliae | ol

28 390y Ay 38 ) e slaas Y Jgua

(f) Js (f) Joo (Y) Jo (V) Jse S pis 0y
TFE RE(ML) RE(GLS) Pooled(ML) (EFFi)
VA V/Yas VIYFY VY s
TR VY- ¥ VIYEY \IRA%4 $lo
ANYS ofea oo AY ALY Jhre Bl
Vows \YR¥a't Vows Y (oo
\/SYa VEY Yeai VISP wor Sl

dush LS pdee lawge (1 Je) e plesl slas (55,0 Jote 3l eslizl U
=i 3lad (e gbadde 5y5e 53 blie 53l ol 5551 5 Aoy VWY
ap QLS pbs b g (RE) (olad Sl ST o) 0 (o 0bE glaesls
RE  Jus 53 dooys YE/Y dslee oIS pae slie ool SVL o1 ot 3550 0
pls C}JL.A Ay oo Ao YA 4 (Y Ju) REML Jde 5 5 (Y JAe)GLS
sl sdalie ol 5 as s U el S RE sladie VL bl 1S
Ly 31 ol RE laddis s el Cus ol — o8 5 0l 5l s

pdee slas sl opl by s S e B s DU o auga 2L pde Ol o



Jgems d 31 i U5 Jlazsl an Ladis ol 5l edel st 4 ja ollS
o O M0 S s s e pLosl s 5§ g g0 nl i o 251
o= 0 b ps ol Gl s S e L s O g oLl
S e b Clg o b e 4 S s 0l Jsb s 5 es 2
033 e Ao yd VoY Jales (8 Jow) 8l cub ol Jbe 5 e Ay 5
el el 3550 Ladide sl b aglin 53 50l LIS pds 2 sl ol o
st sdaliie oS 8 ol i LasiiS 4 B Sty <l Sl e O s
s S e S sy ba ) s Sl 536 5 el LS s )
LS pios S s 51 o B L5 e TRE oo Ja g el

spd a8 s Ol O 5 T gl b el i e

& 5 4o
S e pn mlS sl gl e Balal (55,0 by cpitir anllas ol 3
AN e s b s Ol ST s Sledst 4 sa 6 S skl 3
534S oy ol i il sl g Sl ol LIS pde glaas, Al B S
LSl pls ol Jlaml mes 5 il (658 oS 0 buad) 5 o
s sdalie el (ol Bolal (65,0 glo i, osline LUIS 53 01y e
el Ol gladue oS das e LS s @L:; LS gy kel
Sl LS rw;,ﬂﬂ\ﬂjw;@?&bs pde 03,2 Vb 4 bles Jpens
48 ol ol S Jis e R el 5 RS B e Sl
5ol sdaliive 5 sSeals SUSE au ol cd ods € (Yer0) o § v s
m_iu;,ﬂ,_gJwby,u,sb&usWw\-fwu\w\&bsw
Sty e sdaline 5 Kanls Ol s as Ol 31 e <ol ol il ann |53
sdaliv 5 oSKanls a1 55 (s b PBlus Jie cpl sy o b a0 .S o
LS SS wg e &\)Er.kﬁs))]ﬂjb‘dbj&la)bﬁi:ﬂam

=S pdee slaas, (SO e 5 ISl e 51 S Ll )

)‘)—3 oaleul JJ}"WW%T}D@)-’ -’)"A‘)‘Sﬂd‘)’&‘b J"‘"\):JQSFA



(sJ_oLSLAA_;)dLglu\:;)j_AJJQbW\a\Sb\élﬂdr«jfia\laL}Q\j;.o@
ddM@uga\g—}Sl{W.>>J§o>Li:M\,U)\>)\J5QT)>L¢JLS
;,w}-@wﬁa}:i;\gt?u“\q.upg;ﬁs@w\ﬁ@bpwdw\
)::P&Wou.x_ﬁ-@uézj_iw:j_?@)séju_fc)bpi}w|
sl 5 Ol s gl 48 5, e sl Lles 5T Cs 4l sl
o3V DLl col b slamil ¢ 5 5l laale o5 T slad (i s 55 0Ll
Sl 056 0V esle s OF (6,8 S8 G5B b b oS O i sdes (o
Mo Ul B s pd LS5 5515 35y ol 056 88 ol IS slaclw

.Jj‘)ﬁ)fisgwujgTdhdﬁbﬂa&bﬁ@.@z—)J



Rl s Olnl s Ol Glols a5 LB on dals Lo caxddS aas st b )
S s b ol s b el Sl b 1) O slols ol s
Il 53 ) 5 am wle o g mha 5 e 5 BB sk 4 6 ed Sl
Ay oo B4 b a8 el o siie SO BB ey Az Bl ol

L Sl 5 oSl — OIS blis s Jsene Skl 5 p b o ol i 5 Y
gc,_w\a.x_;ub_:”uﬁ)b_aoj_gh),_um_w&gm@ﬂs
o ol 0l yasiie (V) osled dalas 53 45 5 5b0les Jsane SLls
ol gsllae U

(YA e csbe slel ¥

S5 T eas b S & 015 e O gll 5 allS eealie 51 2o o3l ol 8
30 anl o (VYA (sl ol

o Olen 0



&L

s 30 .0 S50 g 5 210LS =S eIl s ((VYAQ) e (e oLl
Sk sl sy 5 Sl

5 Se) Ol G s GBS 13 ol 53 LS s (ITT) e (sl
AYY=V04 o (00)VY. (o5 5l slasl oladllas aoldad (o

33 oo sl gl s C,_o.‘.;;Ls.wr:k.; 5,555 (VYAA) &l 5 (gl
3 Ady) eolal la g5 aeldad (Ol 5l (g d DL 5 Ol glacs
YA-0Y Lo (MY .(ll anu s

LS il 53 (DEA) Laesls iy il 5l aslia (0YAY) & a s S o skm
Yoot Lo (WL Gluil psle sie 4 05 10538 8 M5 S~ leelS s 0

JBT 8 8 e s b o85S0l Cad et gy e Ch (VF40) el ol s
oo (N85 5 g s sl aaliss 0] G 55 1
AYY=avy

Soso 3 IS i) 5 salasl ke iy s sk (IPAV) wabls s
o2 (F8) 0l 5l (golal gla i g5 aeldad (Ol ) G 3L slees s s
AVA-Ye

SIS S5l 5 sl il o Sl (YA Lo (S,U JLs
bl 5 elazs C_,_Lp o Al O] =) (6 e ] 3 sles o
A b8 ebOLL sl o

a1 5 SOl e B 53 XS 6, S oSl LOTAY) e (L 0
5 oS el sl s aeld 2 0l ) G (0 Cxes S35
IV-YT o (VD 653 sl

50l ISl Cmis 6 o SLoh OTAY) el cgde 5 s o1 g
o e aallas ((B3las 65 e sladie Cdla)) OF 5 3o ol ge e
AY= 0 o (YAA L sslas

e o8l wllisl 0l (gl 33) s slash (OVYAY) Bdasws (o s
skl



Aigner, D., K. Lovell and P. Schmidt. (1977). “Formulation and Stimation of
Stochastic Frontier Function Models” Journal of Econometrics 6, 21 — 37.

Aubert, C. and Reynaud, A., 2005. The impact of regulation on cost efficiency:
An empirical analysis of Wisconsin water utilities. Journal of
Productivity Analysis, 23 (3), 383-4009.

Belotti Federico, Daidone Silvio, llardi Giuseppe and Atell Vincenzo (2012):
Stochastic frontier analysis using Stata”, CEIS Tor Vergata,
RESEARCH PAPER SERIES, Vol. 10, Issue 12, No. 251.

Bhattacharyya, A., Harris, T., Narayanan, R., and Raffiee, K., 1995.
Specification and estimation of the effect of ownership on the economic
efficiency of the water utilities. Regional Science and Urban Economics,
25 (6), 759- 784.

Bottasso, A. and Conti, M., 2003. Cast inefficiency in the English and Welsh
water industry: An heteroskedastic stochastic cost frontier approach,
Department of Economics Discussion Paper No. 575, University of
Essex. Awvailable from: http://mww.essex.ac.uk/economics/discussion-
papers/papers-text/dp573.pdf [Accessed 15 September 2010].

Belotti F., Daidone S., llardi G., Atella V., 2013. "Stochastic frontier analysis
using Stata" Stata Journal, 13(4), pp. 719-758.

Debreu, G. (1951). The Coefficient of Resource Utilisation. Econometrica 19,
225-234.

Ebrahimi Nourali, A.; Davoodabadi, M., & Pashazadeh (2014). Regulation and
efficiency & productivity considerations in water and wastewater
industry: Case of Iran. Procedia-Social and Behavioral Sciences, Vol.
109: 281-289.

Fabbri, P. and Fraquelli, G (2000). Costs and Structure of Technology in the
Italian Water Industry. Empirica 27, 65-82.

Farrel. M. J (1957) “The Measurment of Productive Efficiency” Joiurnal of
Royal Statistical Society, Series A, 120, Part 3, pp 81-253.

Filippini, M., Hrovatin, N., Zoric, J. (2008) "Cost Efficiency and Economies of
Scale of Slovenian Water Distribution Utilities: An Application of
Stochastic Frontier Methods", Journal of Productivity Analysis, 29(2),
pp. 169-182.

Fraquelli, G. and Moiso, V., 2005. Cost efficiency and economies of scale in
the Italian water industry, Societa Italiana di Economia Pubblica (SIEP).


http://www.essex.ac.uk/economics/discussion-papers/papers-text/
http://www.essex.ac.uk/economics/discussion-papers/papers-text/

Dipartimento di Economia Pubblica e Territoriale - Universita di Pavia.
Available from: http://www-3.unipv.it/websiep/wp/420.pdf[ Accessed 7
May 2010].

Garcia, S. and Thomas, A. (2001). The Structure of Municipal Water
Supply Costs: Application to a Panel of French Local Communities.
Journal of Productivity Analysis 16, 5-29.

Greene, W.H. (2005a) "Reconsidering heterogeneity in panel data estimators of
the stochastic frontier model”, Journal of Econometrics, 126, pp. 269-303.

Greene, W.H. (2005b) "Fixed and Random Effects in Stochastic Frontier
Models", Journal of Productivity Analysis, 23(1), pp. 7-32.

Koopmans, T.C. (1951). An Analysis of Production as an Efficient
Combination of Activities. In Koopmans, T.C. (ed.). Activity
Analysis of Production and Allocation. Cowles Commission for
Research in Economics, Monograph 13. New York, Wiley.

Kumbhakar, S. C., Lovell, C.A.K. (2000) Stochastic Frontier Analysis,
Cambridge: Cambridge University Press.

Meeusen, W., and J. van den Broeck. 1977. “Efficiency estimation from Cobb-
Douglas production function with composed errors” International
Economic Review 18(2): 435-444.

Murwirapachena G. Mahabir J. Mulwa R. Dikgang J. (2019). Efficiency in
South African Water Ultilities: A Comparison of Estimates From DEA,
SFA and StoNED. Availableat: http://www.academia.edu/ download/
59324507/working_paper_78020190520-23982-1t5h0qv.pdf

Pitt, M. and L. Lee. (1981). “The Measurement and Sources of Technical
Inefficiency in Indonesian Weaving Industry” Journal of Development
Economics 9, 43-64.

Parmeter, Christopher F. & Kumbhakar, Subal C., 2014. "Efficiency Analysis:
A Primer on Recent Advances,” Foundations and Trends(R) in
Econometrics.

Saal, D.S., Parker, D., and Weyman-Jones, T., 2007. Determining the contribution
of technical change, efficiency change and scale change to productivity
growth in the privatized English and Welsh water and sewerage industry:
1985-2000. Journal of Productioity Analysis, 28 (1), 127-139.

Schmidt, P., and R. Sikles. 1984.“Production frontiers and panel data” Journal
of Business Economics and Statistics 2(4): 367-374.


http://www-3.unipv.it/websiep/wp/420.pdf
http://www.academia.edu/%20download/%2059324507/working_paper_78020190520-23982-1t5h0qv.pdf
http://www.academia.edu/%20download/%2059324507/working_paper_78020190520-23982-1t5h0qv.pdf

